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  ABSTRACT 
The Indian Premier League (IPL) has evolved beyond a cricket tournament to become a 

cultural phenomenon with significant societal and economic implications. This study 

explores the intricate relationship between the IPL and the Indian stock market, analysing 

how this sporting spectacle influences market dynamics. With its massive viewership and 

dedicated fan base, the IPL offers a unique platform for brands to connect with consumers, 

leading to substantial investments in advertising and sponsorship. These marketing efforts 

drive increased consumer spending, benefiting industries such as media, entertainment, 

consumer products, and hospitality. However, the IPL’s impact on the stock market extends 

beyond direct economic effects. Psychological factors, including investor sentiment, herd 

behaviour, and the excitement generated by the event, also contribute to heightened trading 

activity and market volatility. The phenomenon of "home bias," where investors prefer 

domestic stocks, further amplifies interest in Indian equities during the IPL season. This 

research adopts a mixed-methods approach to examine this relationship. Quantitative 

analysis involves evaluating historical stock price data of companies linked to IPL-related 

industries, employing statistical methods to identify correlations between IPL events and 

stock market performance. Complementing this, qualitative insights are gathered through 

interviews with investors, financial analysts, and industry experts to understand the 

perceived impact of the IPL on investment behaviour. The findings aim to unravel the 

complex interplay between sports, economics, and finance, offering valuable insights for 

investors, policymakers, and marketers. By identifying the factors that drive the connection 

between the IPL and stock market movements, stakeholders can make informed decisions 

and leverage the opportunities presented by this major sporting event. This research 

underscores the IPL’s broader significance as a driver of economic and cultural 

transformation in India. 

Keywords: Indian Premier League (IPL), Stock market, Economic impact, Consumer 

behavior. 

 

I. INTRODUCTION 

The Indian Premier League (IPL), a cricketing extravaganza that has captivated millions 

worldwide, has transcended its role as a mere sporting event. It has evolved into a cultural 
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phenomenon, influencing various aspects of Indian society, including the economy 

and,intriguingly, the stock market. This paper delves into the intricate relationship between the 

IPL and stock market fluctuations, exploring the diverse factors that contribute to this 

connection.  The IPL, with its massive viewership and fervent fan base, creates a unique 

platform for brands to engage with consumers on a grand scale. Companies often invest heavily 

in advertising and sponsorships during the IPL season, aiming to capitalize on the increased 

brand visibility and consumer spending associated with the league. This surge in consumer 

activity can positively impact the stock performance of companies in sectors such as media, 

entertainment, consumer goods, and hospitality3.  

To study the relationship between the IPL and stock market fluctuations, researchers have 

employed various methodologies. Some studies have used event study methodology to analyze 

stock price movements around specific IPL events, such as match days and final matches. 

Others have employed econometric techniques to identify the impact of IPL-related factors, 

such as viewership and advertising revenue, on stock returns4. While the IPL's influence on the 

stock market is complex and multifaceted, it is evident that the league has the potential to 

impact investor behavior and market sentiment. As the IPL continues to grow in popularity, it 

is essential for investors, policymakers, and researchers to understand the nuances of this 

relationship to make informed decisions and capitalize on the opportunities presented by this 

sporting phenomenon.    

II. THE ROLE OF IPL IN STOCK MARKET FLUCTUATION 

The Indian Premier League (IPL) is one of the most popular and lucrative cricket tournaments 

globally, blending sports with business, entertainment, and media. Since its inception in 2008, 

IPL has transformed the cricketing landscape, drawing massive attention from millions of 

viewers and a significant impact on various sectors of the economy. Among its many 

influences, the IPL's effect on stock market fluctuations stands out as a key area of interest. 

With billions of dollars at stake in sponsorships, media rights, franchise ownership, and 

consumer goods, the IPL creates a complex relationship with the stock market, impacting share 

prices of several companies and industries5 

 
3 Beyond the Boundary: Examining the Impact of IPL on the Indian Stock Markets, Motilal Oswal, 

https://www.motilaloswal.com/blog-details/beyond-the-boundary-examining-the-impact-of-ipl-on-the-indian-

stock-markets/loremipsumURL (last visited Jan 3, 2025). 
4 This text provides general information Statista assumes no liability for the information given being complete or 

correct Due to varying update cycles & Statistics Can Display More Up-to-date Data Than Referenced in the 

Text, Topic: Global Climate Change, Statista, https://www.statista.com/topics/1148/global-climate-change/ (last 

visited Jan 3, 2025). 
5 Impact of ipl and the two new teams on indian economy, White Ocean, https://www.whiteocean.in/blog/impact-
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This paper delves into the significant role the IPL plays in stock market fluctuations, focusing 

on media companies, retail sectors, consumer goods, and the psychology of investors during 

IPL seasons. We will analyze the various factors that contribute to market shifts during the IPL 

period and the broader implications for the economy and market stability. 

The IPL has become a major economic driver within India, contributing significantly to GDP 

through media rights, sponsorship deals, and its influence on various industries. The 

tournament generates revenue through television broadcasting, sponsorships, merchandise, and 

ticket sales, while simultaneously boosting related sectors such as tourism, hospitality, and 

retail. According to an IIM Lucknow report, the IPL contributes approximately ₹11,500 crore 

(around $1.5 billion) annually to the Indian economy. The rise of the IPL has made it an event 

that not only excites fans but also generates substantial financial returns for companies 

involved6. 

The IPL's direct and indirect contributions to the economy provide a fertile ground for market 

fluctuations. It influences consumer behavior, advertising revenue, and employment in several 

industries, all of which are closely tied to stock market performance. 

III. MEDIA RIGHTS AND BROADCASTING INFLUENCE 

The sale of media rights is one of the primary ways IPL affects the stock market. Broadcasting 

deals worth billions of dollars are secured through competitive bidding for television and digital 

rights. These deals can affect the stock prices of companies that own broadcasting networks 

like Star India (now Disney India), Sony, and ViacomCBS. When a significant broadcasting 

deal is finalized, the positive response from the market often leads to a surge in stock prices for 

the involved media companies. 

For example, in 2017, Star India acquired the IPL broadcasting rights for ₹16,347 crore 

(approximately $2.5 billion) for a five-year period. This deal created a ripple effect on the stock 

prices of companies involved in the media and entertainment sectors. Furthermore, the advent 

of digital streaming platforms like Disney+ Hotstar has added a new dimension to the stock 

market impact, as companies involved in digital broadcasting now experience market volatility 

based on IPL viewership7 

IV. SPONSORSHIP DEALS AND BRAND VALUATIONS 

 
of-ipl-and-the-two-new-teams-on-indian-economy/ (last visited Jan 3, 2025). 
6 IPL Effect on Stock Market: Does IPL Have an Impact on the Market? | Angel One, 

https://www.angelone.in/news/does-ipl-affect-stock-market-performance (last visited Jan 3, 2025). 
7 IPL Media Rights Skyrocket 4x - Top Beneficiaries Revealed, https://unlistedzone.com/media-coverage/ (last 

visited Jan 3, 2025). 
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Beyond broadcasting rights, sponsorship deals represent another avenue through which IPL 

affects the stock market. Sponsorships with IPL franchises, team owners, and official partners 

contribute significantly to market dynamics. Big corporate names such as Vivo, Pepsi, and 

Dream11 leverage their association with IPL to gain visibility, impacting their stock valuations. 

For instance, Dream11, which has partnered with IPL as an official sponsor, saw a considerable 

rise in user engagement, resulting in a corresponding increase in its market value. 

When a company sponsors an IPL team, their brand is exposed to millions of viewers across 

the world. As IPL matches are broadcast globally, the stock performance of these companies 

can reflect the increased brand visibility and anticipated revenue growth. Moreover, the 

partnership also leads to a perception of reliability and high visibility, making the stock more 

attractive to investors. 

V. INDUSTRY-SPECIFIC STOCKS AFFECTED BY IPL 

(A) Media And Broadcasting Stocks 

The IPL is a game-changer for media companies, and their stock market performance is directly 

influenced by the financial success and viewership of the tournament. The stocks of companies 

such as Star India (now Disney), Sony, and ViacomCBS are heavily impacted by IPL's success 

or failure. Television viewership directly translates to advertising revenues for media 

companies. The more successful the IPL season is, the more companies like Disney India and 

ViacomCBS expect to earn from advertisements. This, in turn, leads to increased stock prices. 

In contrast, a poor season marked by reduced viewership, controversies, or interruptions might 

cause a drop in the stock prices of such companies. 

The digital streaming rights for IPL, sold to Disney+ Hotstar for ₹600 crore ($75 million) in 

2020, brought an additional revenue stream. Digital platforms are particularly affected by IPL 

viewership as more people turn to streaming services for live sports content. These dynamic 

impacts the stock performance of companies involved in OTT (Over-the-Top) platforms and 

digital broadcasting8. 

(B) Retail And Consumer Goods Stocks 

The IPL’s extensive advertising campaigns affect consumer goods companies and retail sectors 

that market their products during the tournament. Brands such as Pepsi, Coca-Cola, Adidas, 

and Vivo benefit from the immense brand exposure gained through their association with the 

 
8 Prasannata Patwa, Disney+ Hotstar Loses IPL Digital Rights, Likely to Focus on Original Content, 

https://yourstory.com/2022/06/hotstar-loses-digital-rights-viacom18-ipl (last visited Jan 3, 2025).  
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IPL9. These companies leverage IPL's visibility to advertise their products on a national scale, 

which often leads to increased consumer demand and higher stock values. 

PepsiCo, for instance, has been one of the longest-standing sponsors of the IPL. When the IPL 

season begins, consumer interest spikes in IPL-branded products, leading to higher sales for 

these companies. As a result, there is a measurable increase in their stock price during IPL 

seasons due to consumer optimism and brand loyalty. Likewise, merchandise sales associated 

with IPL teams contribute to retail stock performance. Investors often watch the stock market 

performance of companies that sell IPL merchandise as they correlate these sales spikes with 

positive movements in share prices. 

(C) Betting And Fantasy Sports Stocks 

In recent years, fantasy sports platforms such as Dream11, MyTeam11, and Mobile Premier 

League (MPL) have gained significant traction during the IPL season10. These platforms, which 

allow users to create virtual teams and bet on real-life cricket matches, experience heightened 

activity during IPL, leading to stock fluctuations. 

As Dream11 became the official IPL sponsor, it attracted millions of users, leading to a direct 

correlation with its valuation. Investors tend to view these platforms as long-term revenue 

generators, and as such, their stocks exhibit increased interest and volatility during the IPL 

season. Furthermore, companies involved in the gaming and online betting industry, both legal 

and illegal, can also see stock fluctuations tied to IPL's popularity11. 

However, this sector also faces the challenge of regulatory scrutiny. The stock prices of 

companies involved in the online gaming industry can experience significant fluctuations if 

there are concerns about potential legal hurdles, which may arise during or after the IPL season. 

(D) Investor Psychology During IPL 

The stock market is not only influenced by financial metrics but also by the psychology of 

investors. The IPL has a significant impact on investor sentiment. During IPL seasons, the 

enthusiasm surrounding the tournament can lead to a surge in short-term investments, 

especially in sectors related to media, entertainment, and retail. 

 
9 Andreea Borcea, Pepsi vs Coca-Cola: Brand Loyalty and Market Disruption, Dia Creative (Dec. 12, 2022), 

https://diacreative.com/pepsi-vs-coca-cola-brand-loyalty-and-market-disruption/ (last visited Jan 3, 2025).  
10 MPL vs. Dream11 vs. MyTeam11 vs. WinZO Games - Strategy Boffins, 

https://www.strategyboffins.com/start_up_strategy/mpl-vs-dream11-vs-myteam11-vs-winzo-games/ (last visited 

Jan 3, 2025).  
11 Dream11, IPL Fever: How Dream11 Serves 10.56 MILLION+ Users during the TATA IPL 2023, (2023), 

https://tech.dream11.in/blog/ipl-fever-how-dream11-serves-10-56-million-users-during-the-tata-ipl-2023 (last 

visited Jan 3, 2025). 
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The psychological impact of the IPL, including national pride and excitement around team 

victories, can often influence investors’ behavior, prompting them to take risks. The 

"bandwagon effect" is prominent, as investors follow the herd mentality, making speculative 

investments in companies associated with the IPL. 

VI. SPECULATIVE INVESTMENT AND MARKET VOLATILITY 

The IPL season has become a significant event not only in the realm of sports but also in the 

financial markets. The speculative nature of investing during this period often creates short-

term volatility in the stock market. This volatility is primarily driven by investor sentiment and 

anticipation of outcomes related to the tournament, such as the performance of specific teams, 

star players, or franchises. Companies with direct or indirect ties to the IPL—such as sponsors, 

advertisers, or merchandise producers—frequently see their stock prices impacted by the public 

perception of their association with successful or underperforming teams. 

When a team or a player performs exceptionally well during the tournament, positive sentiment 

tends to build around companies linked to these successes. For instance, a sponsor associated 

with a victorious team may experience increased visibility and goodwill, potentially leading to 

a temporary surge in its stock price. Conversely, companies linked to underperforming teams 

or disappointing seasons may face a decline in their stock prices due to negative market 

sentiment. This direct link between the IPL’s outcomes and stock performance highlights the 

speculative nature of investment activity during the season. 

The weeks leading up to and during the IPL season are particularly prone to heightened market 

fluctuations. Investors often trade based on expectations rather than fundamentals, amplifying 

price swings. This speculative behavior is not limited to individual investors; institutional 

investors and short-term traders also engage in such activity, capitalizing on anticipated 

movements. As a result, the stock market experiences increased volatility, with certain sectors, 

such as entertainment, consumer goods, and sports-related businesses, being more affected than 

others. Short-term investors often exploit these fluctuations to generate quick profits, adding 

to the market's instability. For example, traders might buy shares of a company anticipating a 

strong IPL performance and sell them immediately after the perceived peak, creating rapid 

price changes. While this strategy can yield high returns for some, it also introduces significant 

risks, particularly for retail investors who may not fully understand the speculative dynamics 

of the market during this period. 

For long-term investors, this speculative trend during the IPL season presents a challenge. The 

short-term volatility can be misleading and may tempt them to make impulsive decisions based 
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on market hype rather than sound investment principles. It is crucial for investors to exercise 

caution and not get swayed by temporary trends. Instead, they should focus on differentiating 

between short-term opportunities and long-term value-driven investments. Thorough research 

and a disciplined approach are necessary to navigate the speculative market environment 

during the IPL season. While the IPL season offers short-term opportunities for market 

participants, it also brings heightened risks due to increased speculation and volatility. 

Investors should remain vigilant and avoid making decisions solely based on market sentiment 

or tournament outcomes. A clear understanding of the difference between speculation and long-

term investment strategy is essential to ensure financial stability and minimize potential losses 

during this highly dynamic period.. 

VII. THE ROLE OF MEDIA COVERAGE AND SENTIMENT 

The Indian Premier League (IPL) is not just a cricketing spectacle but a significant economic 

phenomenon that influences investor sentiment in profound ways. As one of the most-watched 

sporting events globally, IPL attracts extensive media coverage, which plays a crucial role in 

shaping public perception and market movements. The nature of media coverage—positive or 

negative—directly impacts the stock prices of companies associated with the IPL ecosystem, 

such as franchise owners, sponsors, broadcasters, and other stakeholders. Today the positive 

media coverage of the IPL often creates an air of optimism and excitement, both among cricket 

fans and investors. The league's high-octane matches, star-studded line-ups, and successful 

advertising campaigns amplify its brand value, encouraging bullish market movements. For 

instance, reports highlighting record-breaking viewership, increased merchandise sales, or 

sponsorship milestones create a ripple effect, boosting investor confidence. This optimism 

translates into higher stock valuations for companies tied to the IPL, such as broadcasters and 

sponsors. The anticipation of robust profits during the IPL season further bolsters market 

sentiment, with investors expecting strong returns on their investments in companies closely 

associated with the league. 

However, the impact of negative media coverage can be equally significant, if not more. 

Controversies such as match-fixing scandals, player misconduct, or financial irregularities have 

historically had a detrimental effect on investor confidence. For example, when high-profile 

match-fixing scandals came to light in earlier IPL seasons, there was an immediate and 

noticeable decline in the market value of companies associated with the league. Negative press 

not only tarnishes the IPL's brand image but also raises concerns about the integrity of the 

tournament, making investors wary of long-term commitments to IPL-related ventures. 
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Events like player bans, team suspensions, or internal disputes among franchises can further 

erode investor sentiment. Such controversies create uncertainty, which markets generally 

respond to with caution. Investors often interpret these developments as risks to the profitability 

and reputation of the IPL ecosystem, leading to short-term drops in stock prices. For instance, 

when two IPL teams were suspended in 2015 due to betting and match-fixing allegations, the 

financial implications were far-reaching. Companies linked to these franchises experienced 

significant devaluation, as the negative media coverage surrounding the suspensions fueled 

skepticism about the league's governance and sustainability. 

Moreover, the media's role in amplifying controversies adds to the volatility. In the age of 

instant news and social media, any negative news about the IPL quickly gains traction, 

impacting investor behavior almost instantaneously. Companies with direct stakes in the league 

often face increased scrutiny, and their stock prices reflect the changing sentiment in real time. 

The IPL's close ties with media coverage make it highly susceptible to public perception, which 

in turn drives investor sentiment. While positive coverage fuels market optimism and enhances 

the financial prospects of associated companies, negative press can erode confidence, leading 

to significant declines in market value. This interplay between media narratives and investor 

behavior underscores the need for transparency and robust governance within the IPL 

framework to sustain its economic viability and market appeal.12. 

VIII.  LONG-TERM EFFECTS OF IPL ON STOCK MARKET TRENDS 

(A) Brand Valuation And Equity Market Performance 

In the long run, the IPL has the potential to enhance brand value, leading to sustained growth 

in the stock market. Companies that establish long-term relationships with the IPL, such as 

sponsors and broadcasters, tend to see incremental growth in their brand valuation and market 

performance. For example, brands like Pepsi and Vivo, which have been associated with the 

IPL for several years, benefit from sustained brand recognition, which influences their equity 

performance over time13. The IPL also helps franchises enhance their financial valuation 

through increased sponsorships, ticket sales, and merchandise. As teams grow in value, their 

parent companies or owners benefit from long-term returns, which can have a lasting effect on 

stock prices. 

 
12 Alexandra E. Sigillo & Lorie L. Sicafuse, The Influence of Media and Community Sentiment on Policy Decision-

Making, in Handbook of Community Sentiment 29 (Monica K. Miller, Jeremy A. Blumenthal, & Jared 

Chamberlain eds., 2015), https://doi.org/10.1007/978-1-4939-1899-7_2 (last visited Jan 3, 2025). 
13 Brand Valuation - What Is It, Methods, Examples, Advantages, https://www.wallstreetmojo.com/brand-

valuation/ (last visited Jan 3, 2025). 
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(B) Diversification And International Exposure 

As the IPL continues to expand its global reach and digital footprint, the financial implications 

for companies associated with the league will continue to grow. With streaming rights 

extending to international markets and greater digitalization of the game, the stock market 

impact will become more diversified. Companies involved in digital technologies and global 

streaming services such as Disney+ Hotstar can benefit from the international expansion of the 

IPL. This, in turn, could lead to more stable growth patterns and reduced volatility for stocks 

associated with the tournament14. 

IX. CONCLUSION 

In conclusion, the Indian Premier League (IPL) has evolved far beyond its role as a premier 

cricket tournament to become a significant cultural event with a deep influence on the Indian 

economy and stock market. This research highlights the multifaceted relationship between the 

IPL and stock market fluctuations, revealing how a sporting event can impact a broad spectrum 

of industries and investor behavior. The IPL’s ability to capture massive viewership and attract 

global attention has transformed it into a powerful economic engine that has far-reaching 

effects, particularly in sectors like media, entertainment, retail, and consumer goods. 

The IPL's influence on the stock market is profound, with media companies, retail sectors, and 

brands benefiting from the visibility and engagement it generates. Media companies, for 

example, experience direct financial impacts due to broadcasting deals and the advertising 

revenue associated with the IPL. The sale of media rights, worth billions, often leads to 

immediate surges in stock prices of companies involved in broadcasting the event. Likewise, 

sponsorships and partnerships with IPL teams have proved to be lucrative, offering long-term 

brand exposure that leads to increased market valuation for sponsoring companies. Firms like 

Pepsi, Dream11, and Vivo, who have formed strategic alliances with the IPL, have seen their 

stock performance positively impacted by the increased consumer engagement and visibility. 

Moreover, the IPL serves as a platform that stimulates consumer spending in industries such 

as retail and hospitality. The tournament acts as a catalyst for product promotion, leading to a 

significant uptick in sales for companies involved in advertising during the IPL season. This 

effect, particularly in sectors like consumer goods, creates a surge in demand, which has a 

direct correlation with stock performance, often pushing share prices higher during the IPL 

 
14 Zachary, The Walt Disney Company Creates International Content Group to Expand Pipeline of Local Content 

and Continue to Grow Its Global Direct-to-Consumer Business, The Walt Disney Company (2022), 

https://thewaltdisneycompany.com/the-walt-disney-company-creates-international-content-group-to-expand-

pipeline-of-local-content-and-continue-to-grow-its-global-direct-to-consumer-business/ (last visited Jan 3, 2025). 
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season. Similarly, the popularity of IPL merchandise boosts retail stock performance as fans 

and consumers rush to purchase branded products associated with their favorite teams. 

The relationship between the IPL and the stock market is also shaped by investor sentiment 

and psychology. The excitement and enthusiasm surrounding the IPL can drive speculative 

behavior among investors, leading to increased market volatility. The psychology of national 

pride, passion for the game, and the fervor for team victories play a pivotal role in influencing 

investor decisions. This can lead to herd behavior, where investors flock to buy shares of 

companies closely linked to the IPL. While such speculative investments may result in short-

term market fluctuations, they also highlight the importance of understanding investor behavior 

during major events like the IPL. However, the IPL’s impact on the stock market is not without 

its challenges. The speculative nature of investments tied to the tournament can introduce 

volatility, particularly in the short term. Positive market sentiment during successful IPL 

seasons can result in stock price surges, whereas disappointing performances, controversies, or 

interruptions can lead to sudden declines. Furthermore, investor reactions to negative news or 

controversies surrounding the IPL, such as player bans or match-fixing scandals, can severely 

affect stock prices, underscoring the interconnectedness of sports and financial markets. 

While the IPL’s short-term effects on stock market fluctuations are noteworthy, the long-term 

implications are equally significant. The continued association between brands and the IPL has 

the potential to enhance brand valuation over time, creating sustained growth in stock prices. 

Companies that maintain long-term sponsorship deals, such as Pepsi and Vivo, enjoy prolonged 

brand recognition, which positively impacts their market performance in the long run. The 

IPL’s growing global footprint, especially with the expansion of digital platforms and 

international streaming rights, is likely to offer further opportunities for companies to diversify 

their revenue streams and achieve more stable growth. The long-term economic impact of the 

IPL also extends to the diversification of stock market investments, particularly as companies 

involved in digital technologies, international broadcasting, and streaming services benefit 

from the global expansion of the tournament. For example, Disney+ Hotstar’s acquisition of 

IPL streaming rights not only bolsters the company’s market position in India but also opens 

up new revenue channels from international audiences. As the IPL's digital reach grows, the 

long-term effects on stock prices may become less volatile and more predictable, creating a 

more stable market environment for investors. 

Today, the IPL's relationship with the stock market offers valuable insights into the interplay 

between sports, consumer behavior, and financial markets. By analyzing both the short-term 

and long-term effects of the IPL on various sectors, investors, policymakers, and marketers can 
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gain a deeper understanding of the economic forces at play during the IPL season. As the IPL 

continues to grow and diversify its reach, its influence on the stock market is expected to 

become even more pronounced, offering new opportunities and challenges for investors. 

Understanding the dynamics of this relationship is essential for making informed investment 

decisions and capitalizing on the economic opportunities created by this sporting extravaganza.   

***** 


